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DEPT PLEASE PASS: DOT - OFFICE OF ASSISTANT SECRETARY 
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HUD - OFFICE OF INTERNATIONAL AFFAIRS 

E.O.l 1652: N/A 
TAGS: USIRJC 

SUBJ: THIRD ECONOMY AND FINANCE COMMITTEE MEETING - 
TEHRAN - SEPTEMBER 29-30: AGREED MINUTES 

1. THE TEXT OF THE AGREED MINUTES SIGNED BY THE CO- 
CHAIRMEN AT THE CONCLUDING SESSION, AFTERNOON OF 
SEPTEMBER 30, OF THE THIRD ECONOMY AND FINANCE 
COMMITTEE MEETING OF US-IRAN JOINT COMMISSION, FOLLOWS: 

2. BEGIN QUOTE 

IN THE CONTEXT OF THE UNITED STATES-IRAN JOINT 
COMMISSION, THE THIRD SESSION OF THE COMMITTEE ON ECONOMY 
AND FINANCE WAS HELD IN TEHRAN SEPTEMBER 29-30, 1975. 

THE U.S. DELEGATION WAS HEADED BY THE HONORABLE JAMES A. 
BAKER, III, UNDER SECRETARY OF THE UNITED STATES 
DEPARTMENT OF COMMERCE. THE IRANIAN DELEGATION WAS LED 
BY HIS EXCELLENCY HASSAN ALI MEHRAN, SENIOR DEPUTY 
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OF THE TWO DELEGATIONS ARE IN ANNEXES I AND II. 

3. THE TWO SIDES AFFAIRMED THEIR ONGOING INTEREST IN 
EXPANDING AND STRENGTHENING BILATERAL ECONOMIC TIES BE- 
TWEEN THE TWO COUNTRIES. DESIRING TO CREATE THE MOST 
APPROPRIATE CONDITIONS FOR THIS DEVELOPMENT, THE TWO 
SIDES HAD AN EXTENSIVE AND THOROUGH EXCHANGE OF VIEWS 
ON ISSUES AFFECTING ONGOING PROGRAMS IN TRANSPORTATION, 
TRADE, FINANCE, AND HOUSING. THE COMMITTEE AGREED THAT 
INITIAL EFFORTS AT DEVELOPING COOPERATIVE PROGRAMS HAVE 
PROVEN MUTUALLY BENEFICIAL AND THAT THE COMMITTEE WAS 
READY TO BROADEN THE SCOPE OF ITS ACTIVITIES. 

4. TRADE 

THE COMMITTEE REVIEWED THE TRADE FLOWS TO DATE IN 1975 
AND NOTED WITH SATISFACTION THAT THE LEVEL OF TWO-WAY 
TRADE WAS COMPATIBLE WITH A TRADE TARGET OF $26 BILLION 
(EXCLUSIVE OF PETROLEUM AND MILITARY GOODS) FOR THE 
PERIOD 1975-1980. 

5. THE U.S. SIDE PRPOSED THAT A WORKING GROUP ON 
AGRICULTURAL TRADE HOLD AN INITIAL SESSION WITHIN THE 
NEXT SEVERAL MONTHS. THIS WORKING GROUP WILL DEVELOP 
INFORMATION AND PROJECTIONS ON IRANIAN AGRICULTURAL 
IMPORT NEEDS SO AS TO FACILITATE ACCESS FOR IRAN TO U.S. 
GRAIN AND OTHER AGRICULTURAL MARKETS. 

6. THE IRANIAN SIDE PRESENTED INFORMATION CLARIFYING 
RECENT IRANIAN DOMESTIC POLICY INITIATIVES WHICH HAVE 
BEEN OF INTEREST TO U.S. BUSINESS. THESE INCLUDED THE 
ROLE OF IMPORT TRADERS AND AGENTS AND THE ANTI-INFLATION 
CAMPAIGN. THE U.S. SIDE WILL TRANSMIT THIS INFORMATION 

TO THE U.S. BUSINESS COMMUNITY. 

7. THE TWO SIDES BRIEFLY REVIEWED THE ACCOMPLISHMENTS 
ACHIEVED BY THE JOINT WORKING GROUPS ON TRANSPORTATION 
AND HOUSING. THE U.S. SIDE PROPOSED THAT SIMILAR 
WORKING GROUPS MIGHT BE ESTABLISHED IN OTHER AREAS OF 
HIGH PRIORITY IN THE IRANIAN DEVELOPMENT PLAN. THE 

U.S. SIDE SPECIFICALLY SUGGESTED THAT TWO SUCH PLANS 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 TEHRAN 09640 01 OF 02 011358Z 


IN WHICH U.S. EXPERTISE COULD BE BENEFICIAL ARE IN THE 
FIELD OF TELECOMMUNICATIONS AND ALSO IN THE FIELD OF 
NATIONAL PARK MANAGEMENT, WHICH WOULD ENCOMPASS 
ESTABLISHMENT OF A NATIONAL PARK SYSTEM FOR PURPOSES 
OF FORESTRY EXPLOITATION AND CONSERVATION, TOURISM, 
AND RECREATION.THE IRANIAN SIDE AGREED TO CONSIDER 
THESE SUGGESTIONS. THE TWO SIDES FURTHER AGREED TO 
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SET UP JOINT WORKING GROUPS IN OTHER AREAS AS THE NEED 
ARISES. 

8. INVESTMENT AND FINANCE 

THE COMMITTEE DISCUSSED FINANCE AND INVESTMENT ISSUES 
THAT CONCERN BOTH IRAN AND THE U.S., AND ALSO HAD A 
THOROUGH EXCHANGE OF VIEWS ON THE FOLLOWING TOPICS: 

(A) PARTICIPATION OF U.S. FINANCIAL INSTITUTIONS IN 
THE DEVELOPMENT OF A CAPITAL MARKET IN IRAN; (B) THE 
EFFECTS ON FOREIGN INVESTMENTS IN IRAN OF THE NEW 
IRANIAN LAW ON THE EXPANSIONOF INDUSTRIAL OWNERSHIP; 

(C) TRIANGULAR INVESTMENT; AND (D) THE LATEST ECONOMIC 
AND FINANCIAL DEVELOPMENTS IN IRAN AND THE U.S. 

9. THE COMMITTEE NOTED THAT MR. JOHN O. LOGAN, CHAIRMAN 
OF THE U.S. SECTIONOF THE JOINT BUSINESS COUNCIL, 

PLANNED TO LEAD A PLANNING COMMITTEE TO TEHRAN EARLY 
IN 1976, TO MEET WITH H.E. SENATOR ZIAII, CHAIRMAN OF THE 

IRANIAN SECTION OF THE JOINT BUSINESS COUNCIL. 

THIS MEETING IS EXPECTED TO FINALIZE PLANS FOR A 
MEETING OF THE JOINT BUSINESS COUNCIL IN TEHRAN THE 
FIRST WEEK IN MARCH. IMMEDIATELY FOLLOWING THIS 
INAUGURAL SESSIONOF THE U.S.-IRAN JOINT BUSINESS 
COUNCIL, A U.S. -IRANIAN FINANCIAL CONFERENCE SPONSORED 
BY THE COUNCIL WOULD BE HELD. VARIOUS MEMBERS OF THE 
JOINT BUSINESS COUNCIL WILL PARTICIPATE IN THE 
FINANCIAL CONFERENCE. THE U.S. SIDE INFORMED THE 
IRANIAN SIDE THAT HIGH-LEVEL REPRESENTATIVES FROM 
FINANCIAL AGENCIES OF THE U.S. GOVERNMENT ALSO PLANNED 
TO PARTICIPATE. 

10. THE FINANCIAL CONFERENCE TO BE HELD IN EARLY MARCH 
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DEVELOPMENT OF CAPITAL MARKET IN IRAN. 

1 1 . BOTH DELEGATIONS PROVIDED A BRIEF OVERVIEW OF 
RECENT ECONOMIC AND FINANCIAL DEVELOPMENT IN THEIR 
RESPECTIVE COUNTRIES AND THE NEAR-TERM OUTLOOK. 

12. THE COMMITTEE AGREED TO ACT AS COORDINATING BODY 
FOR THE PROMOTION OF TRIANGULAR INVESTMENT IN THIRD 
COUNTRIES. 

13. IN THE CONTEXT OF IRAN’S RECENTLY ANNOUNCED POLICY 
TO EXPAND INDUSTRIAL OWNERSHIP THROUGH THE PUBLIC SALE 
OF SHARES, THE IRANIAN DELEGATION STATED THAT GUIDE- 
LINES CONCERNING THE EXTENT OF FOREIGN PARTICIPATION 
FOR JOINT VENTURES IN DIFFERENT SECTORS WILL BE 
ANNOUNCED IN THE NEAR FUTURE. 

14. REGARDING FOREIGN INVESTMENT IN THE U.S., THE 
PROVISIONS OF THE MAY 1975 EXECUTIVE ORDER WERE REVIEWED 
BY THE U.S. SIDE. THIS ORDER ESTABLISHES A PROCEDURE 
UNDER WHICH A FOREIGN GOVERNMENT WHICH IS CONTEMPLATING 
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SIGNIFICANT INVESTMENT IN THE U.S. CONSULTS WITH THE 
UNITED STATES GOVERNMENT. THE U.S. DELEGATION NOTED 
THAT THE PROCEDURE ESTABLISHED BY THE ORDER WAS NON- 
DISCRIMINATORY AND APPLIED TO ALL COMPANIES. 


15. TRANSPORTATION 
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THE TWO SIDES REVIEWED THE PROGRESS OF ACTIVITY IN THE 
FIELD OF TRANSPORTATION INFRASTRUCTURE. BOTH SIDES 
WELCOMED THE FACT THAT, THE NECESSARY ARRANGEMENTS 
HAVING BEEN COMPLETED, COOPERATIVE WORK IS NOW 
BEGINNING UNDER THE ADVISORY TECHNICAL ASSISTANCE 
AGREEMENT BETWEEN THE DOT FEDERAL HIGHWAY ADMINISTRATION 
AND THE IRANIAN MINISTRY OF ROADS AND TRANSPORT. IT 
WAS ALSO NOTED THAT AN IRANIAN TEAM HAD COMPLETED AN 
EXTENSIVE VISIT TO PORT FACILITIES IN THE UNITED STATES. 

OTHER TOPICS OF DISUCSSION INCLUDED: (1) THE PROPOSAL 
OF THE DOT FEDERAL AVIATION ADMINISTRATION TO THE 
IRANIAN CIVIL AVIATION ORGANIZATION CONCERNING DEVELOP- 
MENT OF THE IRANIAN NATIONAL AIRSPACE SYSTEM; (2) THE 
SUBMISSION BY THE U.S. SIDE OF LISTS OF QUALIFIED U.S. 

FIRMS IN THE FIELD OF TRANSPORTATION INFRASTRUCTURE; (3) 
IRANIAN REACTION TO U.S. RECOMMENDATIONS CONCERNING 
COOPERATIVE ACTIVITY IN THE AREAS OF PORTS DEVELOPMENT, 
AIRPORTS, RAILROADS, AND URBAN TRANSPORTATION; AND (4) 
FUTURE VISITS OF IRANIAN EXPERTS TO THE UNITED STATES, 

IN PARTICULAR THE PLANNED RAILROAD TEAM. 

16. HOUSING 

THE U.S. SIDE AGREED TO PROVIDE INFORMATIONAL MATERIAL 
AND DATA CONCERNING AMERICAN COMPANIES CAPABLE OF, 

AND INTERESTED IN CONSTRUCTING HOUSES IN IRAN. THE 
IRANIAN SIDE ADVISED THE U.S. SIDE OF REGULATIONS 
CONCERNING LICENSING, CERTAIN LIMITATIONS ON THE PER- 
CENTAGE OF FOREIGN OWNERSHIP OF FIRMS, AND STATUS OF 
TAX REGULATIONS AND INCENTIVES. THE TWO SIDES 
EXPRESSED THE DESIRE THAT SPECIFIC PROJECTS, IN 
ADDITION TO THOSE ALREADY UNDERTAKEN, MATERIALIZE IN 
THE NEAR FUTURE. 

17. DONE IN TEHRAN THIS 30TH DAY OF SEPTEMBER, 1975. 
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(SIGNED) JAMES A. BAKER, HI; UNDER SECRETARY OF 
COMMERCE OF THE UNITED STATES; CHAIRMAN, U.S. DELEGATION. 
HASSAN ALI MEHRAN; SENIOR DEPUTY MINISTER OF ECONOMICS 
AND FINANCE OF IRAN; CHAIRMAN, IRANIAN DELEGATION. 

18. ANNEX NO. I - UNITED STATES DELEGATION 

THE HONORABLE JAMES A. BAKER, III, UNDER SECRETARY OF 
COMMERCE (CHAIRMAN); MR. SIDNEY SOBER, DEPUTY ASSISTANT 
SECRETARY FOR NEAR EASTERN AND SOUTH ASIAN AFAIRS, 
DEPARTMENT OF STATE; MR. JOEL W. BILLER.DEPUTY 
ASSISTANT SECRETARY FOR COMMERCIAL AND BUSINESS AFFAIRS, 
DEPARTMENT OF STATE; DR. RAY W. BRONEZ, DIRECTOR, 

OFFICE OF INTERNATIONAL PROGRAMS, DEPARTMENT OF 
TRANSPORTATION; MR. PETER B. HALF., DIRECTOR, COMMERCE 
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ACTION GROUP FOR THE NEAR EAST, DEPARTMENT OF COMMERCE; 

MR. EUGENE K. LAWSON, DEPUTY DIRECTOR, OFFICE OF SPECIAL 
BILATERAL AFFAIRS, DEPARTMENT OF STATE; MR. I AMES 
GOYETTE, ASSISTANT TO THE UNDER SECRETARY, DEPARTMENT 
OF COMMERCE; MISS HELEN BURROUGHS, COMMERCE ACTION 
GROUP FOR THE NEAR EAST, DEPARTMENT OF COMMERCE;AND 

ROGER C. BREWIN, COUNSELOR OF EMBASSY FOR ECONOMIC 

AND COMMERCIAL AFFAIRS, AMERICAN EMBASSY TEHRAN, MR. DAVID E WES- 

TLEY, COMMERCIAL ATTACHE, AMERICAN 

EMBASSY TEHRAN; MR. PETER H. DAHMLOW, DIRECTOR, UNITED 
STATES TRADE CENTER, TEHRAN; MR. PAUL R. FERREE, 

AGRICULTURAL ATTACHE, AMERICAN EMBASSY TEHRAN; MR. 

CLYDE D. TAYLOR, FIRST SECRETARY, AMERICAN EMBASSY 
TEHRAN. 

19. ANNEX NO. II - IRANIAN DELEGATION 

H.E. HASSAN ALI MEHRAN, SENIOR DEPUTY MINISTER, MINISTRY 
OF ECONOMIC AFFAIRS AND FINANCE; H.E. JAMSHID ASHRAFI, 

VICE-MINISTER, INVESTMENT AND FOREIGN ASSISTANCE, 

MINISTER OF ECONOMIC AFFAIRS AND FINANCE; H.E. AHMAD 
KOOROS, VICE-MINISTER FOR ECONOMIC AFFAIRS, MINISTRY 
OF ECONOMIC AFFAIRS AND FINANCE; H.E. MEHDI GHAFFARZADEH. 
VICE-MINISTER FOR INDUSTRY, MINISTRY OF INDUSTRY 
AND MINES; MR. BIJAN NOZARI, SENIOR ADVISOR TO THE 
MINISTER, MINISTRY OF ECONOMIC AFFAIRS AND FINANCE; 

MR. MAHMOUD HATEF, ACTING HEAD OF THE 4TH POLITICAL 
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DEPARTMENT, MINISTRY OF FOREIGN AFFAIRS; MR. PAR VIZ 
HAGHIGHAT SHOAR, DEPUTY MANAGING DIRECTOR, TEHRAN 
INTERNATIONAL FAIRS COMPANY; MRS. PARVIN AMINI, 

CHIEF BUREAU FOR INTEGRATION OF PUBLIC AND PRIVATE 
SECTOR, PLAN AND BUDGET ORGANIZATION; MR. MASSOUD 
MOUSSAVI, DEPUTY DIRECTOR GENERAL FOR ECONOMIC 
COOPERATION (WESTERN EUROPE AND AMERICA), MINISTRY 
OF ECONOMIC AFFAIRS AND FINANCE; MISS SHAHIN 
MOSHTAGHI, HEAD, AMERICAN AFFAIRS DEPARTMENT, MINISTRY 
OF COMMERCE; MR. BIJAN AMIR MOLAI, TECHNICAL BUREAU, 

MINISTRY OF ROAD AND TRANSPORTATION; MR. MOHSEN SOHRABI, 
ECONOMIST, MINISTRY OF ECONOMIC AFFAIRS AND FINANCE. 

END QUOTE. 
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